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INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF CADET COLLEGE HASANABDAL
ENDOWMENT FUND TRUST

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Cadet College Hasanabdal Endowment Fund Trust (the
Trust), which comprise the statement of financial position as at June 30, 2025, the statement of
income and expenditure, the statement of changes in endowment fund and the statement of cash flows
for the year then ended and notes to the financial statements, including material accounting policy
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Trust as at June 30, 2025, and its financial performance and its cash flows for
the year then ended in accordance with approved accounting and reporting standards as applicable in
Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Trust in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code), and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The trustees are responsible for the preparation and fair presentation of the financial statements in
accordance with the approved accounting and reporting standards, and for such internal control as the
trustees determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, trustees are responsible for assessing the Trust’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Trust or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible
for overseeing the Trust’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
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misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Trust’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Trust to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Atif Riaz.

ISLAMABAD

BEOZ G e,
DATED: JUNE 19, 2026 BDO EBRAHIM & CO.
UDIN: AR202510060IsLV3P6K9 CHARTERED ACCOUNTANTS
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CADET COLLEGE HASANABDAL ENDOWMENT FUND TRUST
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

ASSETS
NON-CURRENT ASSTS
Long term investments
Capital work in progress

CURRENT ASSETS
Short term investments
Accrued interest on investments
Advance tax
Bank balances

TOTAL ASSETS

FUND AND LIABILITIES
FUND
Endowment fund

LIABILITIES
NON-CURRENT LIABILITIES
Restricted grant

CURRENT LIABILITIES

Security deposits
Accrued liabilities

TOTAL FUND AND LIABILITIES

Note

W

O 0 1 O

11
12

The annexed notes from 1 to 21 form an integral part of these financial statements.

SECRETARY

2025 2024
Rupees Rupees
284,905,040 365,907,596
26,894,175 -
311,799,215 365,907,596
884,200,404 175,993,861
5,962,444 15,922,531
12,569,325 12,426,231
145,575,732 155,814,304
1,048,307,905 360,156,927
1,360,107,120 726,064,523
1,125,844,932 518,502,869
226,217,498 206,192,436
7,798,990 290,050
245,700 1,079,168
8,044,690 1,369,218
1,360,107.120 726,064,523
TRUSTEE
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CADET COLLEGE HASANABDAL ENDOWMENT FUND TRUST

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2025

INCOME
Recognised from restricted grant
Fair value gain on investments

EXPENDITURE
Charged to endowment fund
Scholarships and awards
Reimbursement to the college in respect of:
-Teachers training expenses
-CCHEFT staff salaries
Final tax on dividend :
Installation of air conditioner
Renovation of staff room
Legal and professional charges
CCH video shoot
Loss on initial recognition on investments
Bank charges
Round square conferences
Upgradation of reception in library
Fund raising event
Other operating expenses

Charged to restricted grant

Transferred to the college on account of scholarships
Installation of projector

CCHEFT staff salaries against grant

Renovation of library

Bank charges

Installation of solar system

Other operating expenses

SURPLUS FOR THE YEAR

Note

10

13

14

The annexed notes from 1 to 21 form an integral part of these financial statements.

SECRETARY

2025 2024
Rupees Rupees
69,817,658 70,861,572
21,620,946 -
91,438,604 70,861,572
5,190,080 4,913,702
- 1,350,000
4,218,000 815,728
2,323,314 -
1,732,000 -
1,310,112 -
169,700 244,700
560,000 -
354,645
2,294 3,364
- 1,913,153
- 1,000,000
- 3,974,396
1,444,820 428,768
17,304,965 14,643,811
45,216,628 41,095,390
3,500,000 -
2,184,845
100,000 -
6,692 3,190
- 15,094,000
1,859,173 25,181
52,867,338 56,217,761
70,172,303 70,861,572
21,266,302 -
TRUSTEE
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CADET COLLEGE HASANABDAL ENDOWMENT FUND TRUST
STATEMENT OF CHANGES IN FUND
FOR THE YEAR ENDED JUNE 30, 2025

Endowment fund I Total
Note ------—-—--Rupees-------—--—---
Balance as at July 01, 2023 378,729,257 378,729,257
Funds received during the year 62,139,045 62,139,045
Profit on saving accounts - net 10 14,104,665 14,104,665
Profit on investments (PIBs and T-Bills) 10 63,529,902 63,529,902
Surplus for the year - -
Balance as at June 30, 2024 518,502,869 518,502,869
Funds received during the year 17 516,122,078 516,122,078
Profit on saving accounts - net 10 - -
Profit on investments 10 69,953,683 69,953,683
Surplus for the year 21,266,302 21,266,302
Balance as at June 30, 2025 1,125,844,932 1,125,844,932

The annexed notes from 1 to 21 form an integral part of these financial statements.

SECRETARY TRUSTEE




CADET COLLEGE HASANABDAL ENDOWMENT FUND TRUST

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year
Adjustment for non-cash items:
Grant income recognised during the year
Final tax on dividend
CCHEFT staff salaries against grant
Fair value gain on investments
Loss on initial recognition on investments
Income recognised on PIBs, T-bills and funds

Operating cash flows before working capital changes
Working capital changes:
Increase in current assets:

Capital work in progress

Increase / (decrease) in current liabilities:
Security deposits
Accrued liabilities

Cash used in operations
Tax paid
Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for long term investments
Payment for short term investments
Proceeds from long term investments
Proceeds from short term investments
Income received on investments-net
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Restricted grant received
Endowment fund received

Net cash generated from financing activities

Net decrease in cash and cash equivalents during the year

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Note

10

2025 2024
Rupees Rupees
21,266,302 -
(69.817,658) (70.861,572)
2,323,314 -
2,184,845 -
(21,620,946) -
354,645 -
- (30,027,196)
(86,575,801) (100,888,768)
(65,309,499) (100,888,768)

(26,894,175)

(26,894,175)

7,508,940 :
(833,468 815,543
6.675.472 815,543
(85,528,202) (100,073,225)
(143,094) (280,404)
(85,671,296) (100,353,629)
(292.674.306) (420,717,620)
(648,878,141) (346,058,861)
" 54,810,024
322,672,002 170,065,000
96,663,482 .
(522,216,963) (541,901,457)
81,527,609 228,936,814
516,122,078 76,243,710
597,649,687 305,180,524

(10,238,572)

(337,609,701)

The annexed notes from 1 to 21 form an integral part of these financial statements.

SECRETARY

e

Yt

155,814,304 453,095,262
145,575,732 155,814,304
TEE




CADET COLLEGE HASANABDAL ENDOWMENT FUND TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1

2.1

2.2

2.3

3.1

32

ke

THE TRUST AND ITS OPERATIONS

Cadet College Hasanabdal Endowment Fund Trust ("the Trust") is a non-profit organization and
was registered in Pakistan on May 24, 2014 under the Trust Act, 1882. The primary objective of
the Trust is to establish, manage, maintain, own and administer funds to primarily promote and
subsidise all activities of the Cadet College Hasanabdal ("the College"). The registered office of
the Trust is located at Cadet College Hasanabdal, District Attock, Pakistan.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the approved accounting
standards as applicable in Pakistan. The accounting and reporting standards comrpise of Revised
Accounting and Financial Reporting Standard for Small-Sized Entities issued by the Institute of
Chartered Accountants of Pakistan (ICAP) as notified under the Companies Act and Accounting

Standards for NPOs. In case requirements differ, the provisions of the AFRS for SSEs shall
prevail.

Basis of measurement
These financial statements have been prepared under historical cost convention.
Functional and presentation currency

These financial statements are presented in Pak Rupees, which is also the Trust's functional
currency. :

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

Endowment fund

Endowment contributions are recognised as direct increase in net assets.

Restricted grant

Restricted grants which are specific to a particular project / expense are recognised as income

when the related terms and conditions are fulfilled and the Trust has no remaining performance
obligation.

%wgé}% ; Page - 1




. 3.3
3.4
l 3.5
I 3.6
3.7
3.8

Investment income on endowment contribution

Interest income on endowment contribution is initially recognised as restricted fund and then
applied towards meeting the operating and / or capital expenses of the College. Any unspent
interest income is recognised as endowment contributions.

Investment income on restricted fund

Interest income on restricted fund is recognised as a part of restricted fund on accrual basis.
Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and balances with banks.

Investment

All investments are initially measured at fair value of the consideration given or received. These
are subsequently measured at fair value or amortised cost as the case may be.

At amortised cost

Investments with fixed maturity, where the Company has positive intent and ability to hold to
maturity, are classified as amortised cost. Subsequently, these are measured at amortised cost
using the effective interest method and taking any discount or premium on acquisition.

At fair value through profit or loss

Investments carried at FVTPL are initially recorded at fair value and transaction costs are
expensed in the statement of income and expenditure. Realised and unrealised gains and losses
arising from changes in the fair value of the investments held at FVTPL are included in the
statement of income and expenditure in the period in which they arise.

Accrued and other liabilities

Accrued liabilities are initially recognised at their fair value. Subsequent to initial recognition,
these are carried at their amortised cost which approximates the fair value of consideration to be
paid in the future for goods and services received.

Taxation

The Trust has been registered as not for profit organization under section 2(36) of the Income Tax
Ordinance, 2001. The Trust income is eligible for tax credit under section 100(c) of the Income
Tax Ordinance, 2001 from grants, profits on saving accounts and so much of the income
chargeable under the head 'Income from Business' as is expended in Pakistan for the purposes of
carrying out welfare activities. Accordingly, provision for taxation has not been made in these
financial statements.

Repo7 Jou P
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4.1

4.2

6.1

2025 ' 2024

Note Rupees Rupees
LONG TERM INVESTMENTS
Investment at amortised cost:
Investment in PIB's 4.1 266,272,860 365,907,596
Investment at fair value: ]
Investment in JS Investments large capital fund 4.2 18,632,180 -
284,905,040 365,907,596

This represents investments in Pakistan Investment Bonds (PIBs) having face value of Rs. 70.4
million, Rs. 155.6 million and Rs. 44.26 million with a maturity period of 3.8 years, 8.46 years
and 3.55 years. First two PIBs carries floating coupon rate and the third one carries 14% coupon
rate per annum respectively.

In view of the increasing fund size and keeping transparency in view, the Board of Trustees
(BOTs) of the Fund decided to engage professional asset management company for managing the
fund investments. After due deliberation and careful consideration JS Investments and Alfalah
Asset Management were appointed as asset managers for Fund. The asset Managers will advice
the BOTs on investment opportunities.

CAPITAL WORK IN PROGRESS

This represents capital work in progress relating to purchase and installation of 300 KW solar
project.

2025 2024
Note Rupees Rupees

SHORT TERM INVESTMENTS
Investments at amortised cost:
Investment in treasury bills (T-bills) - 175,993,861
Investment in PIB's 6.1 354,074,375 -
Investments at fair value:
Investment in JS Investments _
- Government securities fund 42 527,999,433 -
- Cash fund 4.2 2,126,596 -

884,200,404 175,993,861

This represent investments in Pakistan Investment Bonds (PIBs) having face value of Rs. 294
million and Rs. 65.3 million. Both PIBs carry floating coupon rate per annum.

MQCQ‘ Page-3
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9.1

ACCRUED INTEREST ON INVESTMENTS

Balance as at July 01,
Investment income

Less: received during the year
Balance as at June 30,

ADVANCE TAX
Balance as at July 01,

Additions during the year
Balance as at June 30,

BANK BALANCES
Cash at bank in local currency:

Under shariah arrangement
Conventional

9.1

2025 2024
Rupees Rupees
15,922,531 -
76,083,949. 80,801,146
(86,044,036) (64,878,615)
5.962.444 15,922,531
12,426,231 12,145,827
143,094 280,404
12,569,325 12,426,231
785,001 -
144,790,731 155,814,304
145,575,732 155.814.304

These accounts carry interest at the rate ranging from 9.92% to 20.75% (2024:12.80% to 20.50%)

per annum.
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2025 2024
Rupees Rupees
SECURITY DEPOSITS
Retention money 290,050 290,500
Contract security 7,508,940 -
7,798,990 290,500
ACCRUED LIABILITIES
Audit fee payable 169,700 168,700
Salaries payable - 815,728
Accrued expenses - 18,740
Payable in respect of tax services 76,000 76,000
245,700 1,079,168

SCHOLARSHIP AND AWARDS

This represents scholarship awarded to students on need basis as approved by scholarship award

committee.
2025 2024
Rupees Rupees
LEGAL AND PROFESSIONAL CHARGES
Audit fee 169,700 168,700
Tax services - 76,000
169,700 244,700

TRANSFERRED TO THE COLLEGE ON ACCOUNT OF SCHOLARSHIPS

This represent donations received from ex-abdalians and others for the scholarships of the students
which were then transferred to the College. During the year, 54 students (2024: 62 students) were

awarded with scholarships.

PERPETUAL NEED BASED SCHOLARSHIP

This represents amount received from various donors to generate income on the principal amount.T his
will be then used for scholarships to cadets on need basis. The principal amount itself is not available

for utilisation in respect of scholarships.

ENDOWMENT FUND

This represents amount donated by ex-students of the college and others for welfare of the Cadet

College Hasanabdal.
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18 RELATED PARTY TRANSACTIONS

Related parties comprise of board members, key management personnel and entities over which the
board members are able to exercise significant influence. Transactions with related parties are as

follows:
2025 2024
Rupees Rupees
Payments during the year to the College on account of: ;
- Scholarships 50,406,708 46,009,092
- CCHEFT staff salaries 2,033,155 -
- Renovation of staff room 1,310,112 -
- Up-gradation of library 100,000 1,000,000
- Other operating expense 3.303:993 -
- Installation of 220K'W solar system - 15,094,000
- Round square conference - 1,913,153
- Teachers training expenses - 1,350,000
- Fund raising event - 1,199,521
57,153,968 66,565,766

19 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes of
comparison and for better presentation. However, no significant reclassification has been made during

the year.

20 DATE OF AUTHORISATION

" ';)__.r.l .!} h
These financial statements were approved by the Board of Trustees on ol APV LULY
21 GENERAL
Figures have been rounded off to the nearest rupee.
SECRETARY : TRUST
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